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A fifth of wealthy over 55s unaware that pensions are set to 

become liable to IHT 
 

● 19% of high net worth individuals (HNWs) aged 55 and over are unaware that unused private pensions will 

be liable for inheritance tax from April 2027 

● 51% are somewhat aware of these changes, but don’t know the exact details of what it means 

● Alarmingly, 25% of 55+ year olds are actively not taking any action to account for the pension changes 

● But 15% of those who are aware are spending money from their pension to reduce their IHT burden 

 

One in five (19%) HNWs aged 55 and over are completely unaware of the pension changes coming into effect in April 

2027, according to new research from Charles Stanley, part of Raymond James Wealth Management. 

 

From 6th April 2027, a major change to inheritance tax (IHT) rules will affect how pension pots are treated upon 

death, with unused private pensions included as part of an individual’s estate for inheritance tax. This could bring 

millions more estates within the scope of IHT. 

 

Those aged over 55 are the most likely to be affected by these pension changes, yet are the least aware of them. 

While 51% say they are somewhat aware of the changes coming into effect, they have only heard of them and don’t 

know exactly what they are or what they mean. This means a considerable number of people are at risk of paying 

more IHT than expected, leaving beneficiaries of estates exposed to higher tax. 

 

Alarmingly though, of those who are aware of changes coming into effect, a quarter (25%) of 55+ year olds are 

actively not taking any action to account for the pension changes. 13% have not taken any action yet but plan to, 

while 8% don’t know what they can do to account for the upcoming changes. 

 

For those who are taking action, 15% say they are spending money from their pension to reduce their IHT liability, 

while 14% say they are more focused on alternative tax-efficient savings vehicles (e.g. ISAs). 13% say they have 

changed their financial plans to reduce the possible IHT burden they face, and another 13% have sought professional 

advice on what they should do. 

 

More generally when thinking about the pension changes for 2027, sentiment among those aged 55 and above is 

largely negative. 32% say they feel disappointed by the pension changes coming into effect, while 23% feel frustrated 

and 20% feel disillusioned. Conversely, 10% feel confident about the pension changes, and only 8% said they felt 

prepared. A further 8% said they are unbothered when thinking about the pension changes coming into effect. 

 

Harry Bell, Director Financial Planning at Charles Stanley, comments: ““Pensions are among the most valuable 

assets people hold, yet many remain unaware of how upcoming reforms could affect their estate planning. From 

April 2027, unused pension pots will fall within the scope of inheritance tax, which could significantly increase 

liabilities for families.  

 

“While there’s no need for knee-jerk reactions, understanding the implications and planning ahead is essential. 

These changes alter long-standing assumptions about retirement planning, so taking advice now is crucial to avoid 

unexpected tax bills and ensure your wealth supports both your income needs and your legacy”. 



PRESS RELEASE    
 
 

ENDS 

 

Methodology: 

 

Sample: The research was conducted by Censuswide, among a sample of 2,001 28+ HNWI (defined as £100k 

‘personal’ income OR £100k investable assets, AND/OR £200k household income).. The data was collected between 

01.09.2025 - 08.09.2025. Censuswide abides by and employs members of the Market Research Society and follows 

the MRS code of conduct and ESOMAR principles. Censuswide is also a member of the British Polling Council. 
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About Charles Stanley 
Charles Stanley is a leading UK Investment Management Company.  Its origins trace back to 1792. It provides services 
direct to private clients, charities, trusts and professional institutions.  It also works with financial advisers, legal, 
accountancy and other professional services firms, supporting them with their client objectives. 
 
It is dedicated to providing clients with the highest standard of service and peace of mind at every step of their 
financial journey, delivered by over 800 staff located in 26 offices across the UK.  Its services comprise: 
 
● Investment Management Services, offering personal discretionary, advisory and execution-only services. 

● Asset Management, providing investment solutions serving retail, institutional and intermediary clients, such 

as our model portfolio service (MPS), mutual funds and fiduciary management.  

● Financial Planning, advising clients on how to plan their finances to meet current and future lifestyles. 

● Charles Stanley Direct, an award-winning digital execution-only platform that makes investing in a portfolio of 

funds and shares simple and cost-effective.  

 
Charles Stanley & Co. Limited is authorised and regulated by the Financial Conduct Authority and is part of the 
Raymond James Financial, Inc. group of companies. 
 
www.charles-stanley.co.uk 
 
About Raymond James Wealth Management  

Raymond James Wealth Management comprises Raymond James and Charles Stanley. Assets under management 

and administration (AUMA) of the combined UK wealth management group stand at £46.8bn (as at 30 June 2025).  

 

Our US parent company, Raymond James Financial, was established in 1962 and is a leading diversified financial 

services company. It has $1.64tn (as at 30 June 2025) assets under administration and supports approx. 8,800 wealth 

managers. 
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