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About The Service

The Charles Stanley Inheritance Tax Portfolio Service is designed to provide 

one of the quickest and easiest means of reducing a potential Inheritance 

Tax (IHT) liability whilst enabling a client to retain full control and the ability 

to realise the portfolio at any time if circumstances change.

This is achieved by investing in a discretionary portfolio of companies listed 

on the Alternative Investment Market (AIM) that qualify for Business Relief 

(formerly known as Business Property Relief) and gain exemption from 

Inheritance Tax after a two-year holding period. 
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Quarterly Commentary 

Over the past four years, investors have needed plenty of patience, but the 

backdrop for UK small-cap equities is becoming increasingly favourable as we 

move into 2026. Easing monetary conditions, rising corporate activity and 

attractive valuations together create a solid platform for potential stronger 

returns. This is particularly true in smaller companies, where market 

inefficiencies persist and even modest inflows can drive meaningful re 

ratings. We have always maintained a bias towards higher quality, higher 

growth businesses and adopt a strict investment process by focusing on 

profitable, cash generative businesses with established track records.

During the quarter, Oxford Metrics rose 22% after meeting expectations, 

while Tristel gained 21% on the back of strong double-digit revenue growth 

and increasing US momentum. Unfortunately, Bioventix fell around 24% as 

its core portfolio faced headwinds, though development of its tau related 

Alzheimer’s antibody continues to build. Tracsis declined 21% despite an in-

line update, and now trades on just 11x earnings, offering meaningful upside 

as rail spending normalises. Several companies that previously issued profit 

warnings could also see meaningful earnings recovery, from even modest 

revenue improvements, due to operational gearing. If this rise is coupled 

with a share price rerating, in terms of valuation, it could lead to some very 

healthy returns.

Current Sector Allocation

Fact Sheet | Q4 2025

Launch Date 2004

Funds under Management £292m

Average Market Cap £304M

Current Dividend Yield 2.3%

Companies Held 38

Source: Charles Stanley, Thomson Reuters and Bloomberg. Capital only returns calculated at mid-prices and gross of 1.25% + VAT annual management fee and 
1% dealing charge. When included, these fees would have the effect of reducing performance over time on a proportionate basis. Actual client returns may 
differ from the model portfolio depending on the time and sum invested.  Past performance is not a reliable guide to the future. The value of investments and 
the income derived from them can go down as well as up and investors might not get back the original sum invested. *Portfolio inception 12/07/12.

Performance 

In order to demonstrate performance, a portfolio was established on 12 July 

2012 and returns are measured on a quarterly basis against the FTSE All 

Share and FTSE AIM indices. 

Calendar Year Inception* to 
31/12/253 months 1 year 3 years 5 years 10 years 2025 YTD 2024 2023

CS AIM IHT Service -4.7% -8.6% -17.8% -24.0% 22.7% -8.6% -11.1% 1.2% 172.9%

FTSE All Share Index  5.7% 19.7% 31.3% 45.6% 55.3% 19.7% 5.6% 3.9% 84.0%

FTSE AIM Index -2.2% 6.4% -7.8% -33.8% 3.7% 6.4% -5.6% -8.2% 11.2%
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Find Out More

To speak to our team,  please call: 

Tel: 020 7149 6601
Email: IHTService@Charles-Stanley.co.uk

Important Information

The value of investments and any income derived from them can fall as well as rise. Investors may get back less than invested. Past performance is not 

a reliable guide to future returns..                                                                                                                             .     

Additional risk of investing in AIM shares The Charles Stanley IHT service should be seen as higher risk. Investment in AIM shares will normally involve 

greater risk or above average price movements (known as volatility) than companies listed on the main market of the London Stock Exchange. You should 

only invest in the Charles Stanley IHT service if you have financial security independent of any investment made. Your investment could take longer to sell 

than expected. AIM shares are not as easy to buy and sell (so are not as ‘liquid’) as companies listed on the main market of the London Stock Exchange. As 

a result, the availability and timing of withdrawals from the service cannot be certain or guaranteed. Due to the lack of liquidity of AIM shares, it is not 

always possible to deal for all clients at the same time or price. The rules for companies quoted on AIM are less demanding than those for the main 

market of the London Stock Exchange. The difference between the offer (purchase) and bid (sale) price will often be greater, so that if an investor has to 

sell a holding immediately after purchase the proceeds are likely to be less than the sum invested. A company on AIM can decide to become a private 

limited company. If this happens, the shares may become impossible to trade or value and the benefit and protections offered by AIM will cease to apply. 

Tax considerations - The rate of IHT, the value of the nil rate band and the available exemptions could change and the benefit of the IHT saving depends 

upon your personal circumstances. You should take tax advice from your financial adviser about your personal financial position. The tax relief available 

could also change at any time. Charles Stanley cannot guarantee that any investments made will qualify or continue to qualify for business relief. From 

6th April 2026, AIM shares will only qualify for business relief at a reduced rate of 50% - meaning a 20% effective rate of inheritance tax will apply from 

that date to AIM shares (based on the prevailing rate of 40% inheritance tax). This rate will apply no matter the value of AIM shares held. If business relief 

is unavailable for any of your investments, the value of those investments will be subject to inheritance tax. Please note that the tax treatment depends 

on your individual circumstances and may be subject to change in the future. The Charles Stanley IHT service will seek to invest the initial investment and 

any additional funds within 2-3 months, subject to market conditions and liquidity. This will delay the start of the two-year qualifying period. When 

dividends are reinvested, the new shares purchased will begin a two-year qualifying period. Following the sale of a holding or a corporate action there 

may be a cash balance awaiting reinvestment and, due to liquidity constraints, it may take some time for this cash balance to be invested. Any cash 

balance will not qualify for business relief. Nothing in this material constitutes investment advice, nor is it a substitute for investment advice, which 

should be obtained from an authorised investment professional. Charles Stanley & Co. Limited is a member of the London Stock Exchange, is authorised 

and regulated by the Financial Conduct Authority and is part of the Raymond James Financial, Inc. group of companies.
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Source: Charles Stanley, Thomson Reuters and Bloomberg. Inception 12/07/2012 to 30/09/2025

Performance Since Inception*
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