
RESPONSIBLE AND CARING INVESTING

Our Responsible Investment Statement
Who we are?

As a caring, fair and progressive wealth manager, we 
provide our clients with a responsible approach to long-
term investing. 

What we do

As a signatory of the United Nations Principles for 
Responsible Investment (UN PRI), we take a multi-
faceted approach to responsible investing. Our core 
approach includes integrating Environmental, Social 
and Governance (ESG) factors in our investment analysis, 
advice and decisions.  We also engage with companies 
on behalf of our managed clients where appropriate. 
This approach enables us to align our clients’ investment 
strategy with their ethical values, embodying our caring 
and fair company values. We see that responsible 
investing can also have long-term financial progressive 
benefits by seeking out companies with sustainable 
business models and practices that can deliver long-term 
growth.

Ethical Screening

Where requested we can implement an ethical screening 
policy to actively focus on and/or avoid specific areas 
relevant to the clients’ values. Excluding certain 
companies and sectors from their investable universe is 
known as ‘negative screening’. This is the exclusion of 
certain types of activities that clients may deem harmful, 
or unethical, based on their personal values and beliefs. 

How we integrate ESG

Environmental, Social and Governance factors are the 
three key pillars that describe the non-financial risks of an 
investment or company. These metrics can help measure 
the risks to an investment related to poor corporate 
practices, and they form the cornerstone of responsible 
investing. We believe that the integration of ESG data and 
research can be used to further support our assessment of 
the potential risks and opportunities to which investments 
and their related industries and sectors may be exposed, 
with a view to improving long-term risk-adjusted financial 
returns. Unlike exclusions, ESG risk factors are less about 
‘what’ a company manufactures or produces, and more 
about the ‘how’: does it have good governance, with 
good environmental and social practices. 

What are the E, the S, and the G?

Environmental 
Takes into account the impact companies are having 
upon the planet today and in the future.

• Pollution, waste and emissions
• Raw material sourcing
• Native bio-systems and species
• Renewable energy and efficiency
• Recycling

Social 
Takes into consideration the social impact the companies 
are having upon people in the world.

• Human rights
• Workers conditions and rights
• Corporate citizenship
• Wider community
• Consumer protection

Governance 
Considers the structure, procedures and practices by 
which a company is controlled and directed, including the 
diversity of senior management and their remuneration.

• Business ethics
• Equality and Diversity
• Fair treatment of labour
• Health & safety
• Shareholder rights



The value of investments can fall as well as rise. Investors may get back less than invested. 
Past performance is not a reliable guide to the future. 
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To assist with the incorporation of ESG into our research 
analysis and into the advice and decision-making of our 
investment managers, MSCI provides us with industry-
leading ESG data and research. Boasting more than 
40 years of experience, measuring and modelling ESG 
performance, MSCI rates over 680,000 equity and fixed-
income securities worldwide and was voted best firm 
for Socially Responsible Investment and governance 
research for the past four years. 

United Nations’ Principles of Responsible Investment

Since 2015 Charles Stanley has been a signatory of the 
United Nations’ Principles of Responsible Investment 
(PRI), a voluntary and aspirational set of investment 
principles that offers a menu of possible actions for 
incorporating ESG factors into investment practice. By 
signing up to these principles, we have made a public 
commitment to responsible investment, acknowledging 
the importance of considering environmental, social and 
governance issues. As signatories we have access to the 
PRI Collaboration Platform which is a unique forum that 
allows investors to pool resources, share information and 
enhance their influence on ESG issues.

Stewardship and Engagement 

Where Charles Stanley has significant direct holdings in 
individual companies, in acting in the best interest of our 
clients we may seek to exercise any votes controlled by 
our firm to act in the best interest of our clients. When we 
meet company management, we use these opportunities 
to ascertain if the company has satisfactory policies and 
governance arrangements in place. If we consider that 
there are environmental and social issues or governance 
arrangements that are not in the best interests of 
shareholders, we may seek to inform the company 
management of this fact or disinvest from the company.

Where we wish to escalate matters, we can exercise the 
rights to vote on behalf of our discretionary investment 
clients. We employ the services of a proxy voting service 
provider, ISS, which provides voting recommendations 
to us on our largest shareholdings. We will tend to vote 
in accordance with the recommendations of our proxy 
voting service provider, although we reserve the right to 
vote differently where we take a different view, informed 
by our own analysis. 

For further information, please refer to our Stewardship 
& Engagement Policy.

https://vds.issgovernance.com/vds/#/MTAxMTQ=/ 
https://www.charles-stanley.co.uk/engagement-policy
https://www.charles-stanley.co.uk/engagement-policy

